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“There is no amount of political news that can rock the market for 
longer than a day or so. The Kennedy assassination, the Martin 

Luther King Jr. assassination, Nixon's resignation…even the Bill 
Clinton impeachment.  

 
None of these events had any meaningful effect on stocks. What had 

an effect was taxes and the Fed. 
 

Leave your politics at home when investing in markets.”  
 

- Helene Meisler 
  
  

   
 
 
 
 
 
 



Your Index Report 

 
Current 

Last 

Week 
Year-to-Date 

Dow Jones Ind. Avg. 31,176 + 1.17% +  1.86%  

S&P 500   3,853 + 2.25% +  2.58%     

TSX 17,916 + 0.04% +  2.77% 

 

Smashing the Curve  

 
2020 was about flattening the curve. 2021 will be about smashing it. 
 
Many people in the U.S. will get their first vaccine shots within the next month. 
Canadians will have to wait much longer due to being at the back of the queue in 
terms of global order priority. It is the trade-off of government health care: the 
cost is small but the wait is long. 
 
The post-pandemic wishes of people read something like those of prisoners just 
released. Surveys show we want to socialize and travel freely once again: 
 
 

 
Source: Angus Reid 
 

 
The good news is that Johnson & Johnson’s (NYSE JNJ) one-shot vaccine may 
be only about two weeks away from approval, followed by the Oxford version. 
Some expect the U.S. to be vaccinating 4-5 million people a month by spring. 
 
Many of the changes made at the beginning of the pandemic will remain long 
after it ends. Expect to see masks worn in public for years, for example. On-line 
food delivery is here to stay, as well. DoorDash (NYSE DASH) delivered 200 



million meals in 2019 only to see this surge to over 1 billion in 2020.  Close to 27 
million Americans have used the service – almost 10% of the population. 
 
The slow shift towards Asia in the global economy became a fast shift in 2020. 
China weathered the pandemic much better than most nations and did not have 
to resort to nearly the same amount of money-printing to accomplish this (see 
comments on the dollar below). Could Asian stocks outperform U.S. stocks in the 
decade ahead? Valuations suggest they easily could. 
 
 

New Year’s View  

 
Here’s the thing about New Year’s predictions: every New Year is supposed to 
be a clean start with fresh expectations. 
 
But in reality, January 1st is virtually the same as December 31st, except it has 
about one minute more daylight. Whatever trends we had in place last year will 
continue into the New Year, despite our desperate resolutions and hopeful 
predictions. 
 
Since 1926, the stock market has averaged about 7-9% in total returns on 
average per year. If you are going to predict what 2021 is going to look like, pick 
a number in the middle. In fact, this is exactly what we said last year: 
 
Today, most analysts are positive on the year ahead (2020), with returns in the 5-
8% range. This is a safe prediction. You’re not going to lose your job if you 
predict “average” and the world delivers “below average” or “above average”. We 
do know that markets are generally positive in a US election year, as 2020 is. We 
also know that markets tend to do well after a strong year. Like Newton’s Law of 
Motion, markets in forward motion tend to stay in forward motion. Since 1950, the 
S&P 500 has ended the year in the same direction as it began the year in 82% of 
presidential-election years since 1950  (Dow Jones Market Data). So far in 2020, 
the S&P 500 is up over 2%, suggesting a positive year ahead. 
 
It would have been brilliant, as Toronto’s S&P/TSX index returned 5% last year 
and the U.S. S&P 500 returned about 14%, for an average of 9% for North 
America.  
 
However, there was this one…little…thing called a pandemic that sent us down -
36% and then up 41% along the way. Didn’t see that one coming. 
 
The good news this year is the vaccines are here, and inoculations are 
accelerating. In most countries, anyway (Canada is nearly last in line of the 



developed countries). In the U.S. everyone who wants a shot should have one by 
mid-year.  
 
 
Also, most countries continue to stimulate, which is mother’s milk to stock prices. 
The new Biden administration has promised $1.9 trillion in new aid and relief 
cheques. Some of that will find its way into stock prices. 
 
Are there risks? Of course. Stock prices are already high, which means when 
stimulus stops, we could see market indexes slump. Markets are already trading 
as if everyone will get the vaccine on time and will be back vacationing and 
eating out by July. We know things never go that smoothly. 
 
We showed this graph in our last letter and it is still valid. 2021 could look a lot 
like 2010, the last post-collapse-recovery year. Such years are still positive, but 
returns tend to be lower and the bumps more pronounced. 
 
That should be good news for those of us with cash waiting to be put to work.  
 
 

 
 
 
 
Our outlook for 2021 looks like this: 
 

- Strong start 



- Weak middle 

- Strong finish 
 
Assuming no new pandemics… 
 
 

U.S. Dollar Headed Lower 

 
The U.S. dollar has been sliding this year. This may be a deliberate action on the 
part of the U.S. Federal Reserve, in the sense that American exports become 
cheaper. Or, it may simply be an unintended side-effect of excess money 
printing. 
 
Viewed against the global basket of currencies, the U.S. dollar is ending an 8-
year climb: 
 
 

 
 
 
The dollar has weakened against the Chinese yuan. The Chinese used to be big 
buyers of U.S. dollars and bonds. Now, they are buying fewer and keeping their 
money at home. This has led to a higher yuan: 
 
 



 

 
Source: Macrotrends 

 
 
 
…the Canadian dollar has strengthened: 
 
 

 



 
…as has the euro: 
 

 
 
 
 
 
 
The U.S. dollar is overdue for a bounce here. However, with the U.S. Treasury 
continuing to print money at an enormous rate, expect the exchange rate to 
continue to fall. 
 
Manulife, a global insurance company that manages money for hundreds of 
pension funds, expects the Canadian dollar to appreciate as high as U.S. $0.83 
this year, as a result. 
 
 

Market Moves 

 
Our managed portfolios have recently added more to an apartment trust already 
owned, as rents have held up well through the crisis. Also, high real estate prices 
suggest there will continue to be many renters who cannot buy a home.  
 
We have also added to Suncor (TSX SU) as the Canadian oil sands producers 
have little decline in their reserves compared to shale oil producers. Oil sands 
production is also getting cleaner by the year, despite what you may read.  



 
Finally, we added global exposure through a fund to follow our own advice above 
regarding better growth outside North America. 
 
 

Borrowing From the Future  

 

“I'll gladly pay you Tuesday for a hamburger today.” 
 

- Wimpy (from the Popeye comic strip) 
 
 
One of the biggest questions we get is where all this government spending takes 
us. 
 
Borrowing for stimulus - deficit spending – is growth "borrowed" from the future. 
Wimpy knew that a hamburger eaten today means no hamburger next Tuesday. 
Then again, his ploy was to never show up every Tuesday when the bill came 
due! Is this also the modern plan – to skip payment in the future? 
 
2021 should be a year of above-average 4% economic growth. Recent years 
have seen economies in the U.S. (and Canada) only grow about 2% or less each 
year, so markets are excited about this. We lost so much growth in 2020, though, 
which means we have a lot to make up. The U.S. should add back an expected 6 
million jobs once the vaccine is delivered, but will still be short about 2 million 
jobs compared to 2019 (source: Barron’s). Similarly, Canada is expected to see 
over 150,000 small businesses close up shop due to the pandemic. It will take 
years to get back to where we were just a year ago. 
 
We need to stimulate to help those who aren’t working. But, there will be a price.  
 
That price is likely cheapened currencies and higher inflation in the years ahead. 
The recent rise in bitcoin and gold both point in this direction. 
 
 
 

Thank you for your referrals this month! They are always 
handled with great care and discretion. 
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We thank you for your business and your referrals and we hope you find our site 
user friendly and informative. We welcome your comments. 

  
  
How to contact us: 

  
paul.siluch@raymondjames.ca  

lisa.hill@raymondjames.ca  

peter.mazzoni@raymondjames.ca 

sharonmitchell@raymondjames.ca 
  

  
(250) 405-2417 
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Suncor Energy Inc. - Raymond James & Associates, Inc. makes a market in the shares of Suncor Energy Inc. The analyst or 

associate at Raymond James Ltd. has viewed the material operations of Suncor Energy Inc. 

 
Prices shown as of January 21st, 2021 
  
You are receiving this message because our records indicate that you have requested this information. If you no 
longer wish to receive research from Raymond James, please reply to this message with unsubscribe in the subject 
line and include your name and/or company name in the message. Additional Risk and Disclosure information, as 
well as more information on the Raymond James rating system and suitability categories, is available at 
www.rjcapitalmarkets.com/Disclosures/Index. 
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To unsubscribe and no longer receive any email communications from this 

sender, including information about your account, please either click here 

or send a reply email to the sender with [UNSUBSCRIBE] in the subject 

line.  
 

Pour vous désabonner de cet expéditeur soit 

cliquer ici ou envoyer un e-mail de réponse à 

l'expéditeur avec [UNSUBSCRIBE] dans la ligne 

d'objet.  
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This message and any attachments are intended only for the use of the addressee or their authorized 
representative. It may contain information that is privileged and/or confidential. Any unauthorized dissemination, 
distribution or copying of this communication or any part thereof, in any form whatsoever is strictly prohibited. If 
you have received this communication in error, please delete permanently the original e-mail and attachments, 
destroy all hard copies that may exist, and notify the sender immediately. Raymond James may monitor and 
review the content of all email communications. Trade instructions by email or voicemail will not be accepted or 
acted upon. Please contact us directly by telephone to place trades. Unless otherwise stated, opinions expressed in 
this email are those of the author and are not endorsed by Raymond James. Raymond James accepts no liability for 
any errors, omissions, loss or damage arising from the content, transmission or receipt of this email. The 
designation Raymond James, mentioned in this notice and disclaimer, refers to and include the following divisions 
and entities: Raymond James Ltd., a member of the Investment Industry Regulatory Organization of Canada (IIROC) 
and of the Canadian Investor Protection Fund (CIPF); its divisions 3Macs, MacDougall, MacDougall & MacTier and 
Raymond James Correspondent Services; and its subsidiaries: Raymond James Financial Planning Ltd. registered as 
a life insurance agency in all provinces except the province of Québec where it is registered as Financial Services 
Firm with the Autorité des marchés financiers (AMF); Raymond James Investment Counsel Ltd., a firm primarily 
regulated and governed by the British Columbia Securities Commission but registered and regulated by securities 
commissions in other Canadian provinces, and also regulated by the U.S. Securities and Exchange Commission; 
Raymond James Trust (Canada), a trust company regulated by the Office of the Superintendent of Financial 
Institutions (OSFI); and, Raymond James Trust (Québec) Ltd., a trust company regulated by the AMF.  
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Ce message ainsi que le ou les fichiers qui y sont joints sont à l’usage exclusif du destinataire ci-dessus ou de son 
mandataire autorisé. Cette communication pourrait contenir de l’information privilégiée et confidentielle. Toute 
diffusion, distribution ou reproduction non autorisée de cette communication électronique, en tout ou en partie, 
sous quelque forme que ce soit, est strictement interdite. Si vous avez reçu cette communication et toute pièce 
jointe par erreur, veuillez les supprimer de façon permanente de vos systèmes, en détruire toute copie et en 
informer immédiatement l'expéditeur. Raymond James peut surveiller et examiner le contenu de toutes les 
communications électroniques. Les instructions portant sur des opérations, communiquées par courriel ou dans 
une boîte vocale, ne seront pas acceptées, ni exécutées. Veuillez communiquer avec nous directement par 
téléphone pour donner des instructions d’opérations boursières. Sauf indication contraire, les avis exprimés dans 
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le présent courriel sont ceux de l'auteur et ne sont pas approuvés par Raymond James. Raymond James décline 
toute responsabilité en cas d'erreurs, d'omissions, de pertes ou de dommages découlant du contenu, de la 
transmission ou de la réception du présent courriel. Le nom Raymond James utilisé dans le présent avis et clause 
de non responsabilité réfère et comprend les divisions et entités: Raymond James Ltd., une société membre de 
l’Organisme canadien de réglementation du commerce des valeurs mobilières (OCRCVM) et du Fonds canadien de 
protection des épargnants (FCPE), ses divisions 3Macs, MacDougall, MacDougall & MacTier et Services de 
correspondants Raymond James; et ses filiales : Planification financière Raymond James Ltée, société inscrite en 
tant que société d’assurance-vie en lien avec la vente de produits d’assurance dans toutes les provinces sauf dans 
la province de Québec où elle est inscrite en tant que Cabinet de services financiers auprès de l’Autorité des 
marchés financiers (AMF); Conseils en placement Raymond James Ltd., firme principalement réglementée et régie 
par la Commission des valeurs mobilières de la Colombie-Britannique mais également soumise à la surveillance et 
inscrite auprès des Commissions de valeurs mobilières d’autres provinces canadiennes) et est réglementée par la 
Commission des valeurs mobilières des États-Unis (SEC); Fiducie Raymond James (Canada), une société de fiducie 
inscrite auprès du Bureau du surintendant des institutions financières (BSIF); et, Fiducie Raymond James (Québec) 
Ltée, une société de fiducie inscrite auprès de l’AMF.  
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